M NUTES OF THE REGULAR MEETI NG
OF THE HOUSI NG AND REDEVELCGPMENT
AUTHORI TY OF AUSTI N, M NNESOTA
January 21, 2004

1.) Roll Call.

The Regul ar Meeting of the Housing and Redevel opnent
Aut hority of Austin, Mnnesota was held at 4:30 PM January
21, 2004, at the HRA Ofice. The neeting was called to order
by Vi ce-Chairman Goodnature. Present were Comm ssioners
Lang, Nel son, and Val erio. Al so present were Executive
Director Hurm Deputy D rector for Housing Vol stad, Deputy
Director for Conmmunity Devel opnment Sm th, HRA Fi nance
Director Detloff, Gty Finance D rector Dankert, Community
Devel opnent Director Gty of Austin Hoium Lynnette Sl ater of
Dorsey & Whitney, and Ben Schm dt of Farr Devel opnent.
Chai r per son Jorgenson, Comm ssioner Nordin, and Comm ssi oner
Chanber| ain were absent.

2.) Approval of the neeting m nutes of Decenber 17, 2003.

It was nmoved by Conmi ssioner Nel son and seconded by
Comm ssi oner Lang to approve the m nutes of Decenber 17,
2003. Al present voted in favor thereof, none in opposition
thereto. The Vice-Chairman declared the notion passed and
carri ed.

3.) Approval of the clains for paynent.

It was noved by Conm ssioner Lang and seconded by
Conmi ssi oner Nel son to authorize paynent of the |ist of
clainms for paynent as presented. Al present voted in favor
t hereof, none in opposition thereto. The Vice-Chairnan
decl ared the notion passed and carri ed.

4.) O her Business:

a. Cedars of Austin.
1. Resolution giving prelimnary approval to use the
Austin HRA as a “pass through” to refinance
approx. $5, 830,000 of Housi ng Revenue Bonds.




Farr Devel opnent has requested to use the Austin
HRA as a “pass through” agency to refinance
approx. $5, 830,000 in debt on behalf of the
Cedars of Austin. Dorsey and Wiitney and Craig
Johnson have revi ewed the docunents and
determned that the interests of the Gty of
Austin and the HRA are protected and the
transaction poses no financial risk. Al [egal
costs associated with the transaction wll be
pai d by Farr Devel opnent.

The foll owi ng Resol ution was introduced by
Conmi ssi oner Nel son and seconded by Conm ssi oner
Lang.

RESOLUTI ON 411
G VI NG PRELI M NARY APPROVAL TO THE PROPOSED
| SSUANCE OF VARI ABLE RATE DEMAND MULTI FAM LY
HOUSI NG REVENUE REFUNDI NG BONDS ( CEDARS OF AUSTI N
PRQJECT), (A) SERIES 2004A, IN THE ORI G NAL
AGGREGATE PRI NCI PAL AMOUNT OF $4, 580, 000 AND ( B)
TAXABLE SERI ES 2004B, |IN THE APPROXI MATE
AGGREGATE PRI NCI PAL AMOUNT OF $1, 250, 000 UNDER
M NNESOTA STATUTES, CHAPTER 462C, AS AMENDED

Al'l present voted in favor of the Resolution
none in opposition thereto. The Vice-Chairnman
decl ared the Resol ution passed and adopt ed.

Set the date for the Public Hearing: It was noved
by Conm ssi oner Val erio and seconded by
Comm ssi oner Nelson to set the date for the
Public Hearing for the Cedars of Austin revenue
refundi ng bonds for Wdnesday, February 18, 2004,
at 4:30 P.M at the HRA offices. Al present
voted in favor of the notion, none in opposition
thereto. The Vice-Chairman declared the notion
passed and carri ed.

Fee for “pass-through” services. It was noved by
Conmi ssi oner Nel son and seconded by Conm ssi oner
Valerio to charge a bond fee of 1/10 of 1% (.1%
of the projected bond sale or $5,830.00 on this
transaction. Al present voted in favor of the
noti on, none in opposition thereto. The Vice-
Chai rman decl ared the notion passed and carri ed.




5.)

Communi ty Devel opnent .

a.) Murphy Creek — Approval of Devel per’s Agreenent.
Craig Hoiumreported that Podawi |tz Devel opnent has
requested anendnents to the original Devel oper’s
Agreenent for Phase Il of the single-famly

portion of the Murphy Creek Housing Project. Sone

of the key changes are in the cost of lots and the
inconme threshold for qualified first-tinme hone buyers.
In Phase I, lots for first-tinme buyers were sold for
$1.00 and rmarket rate lots were sold for $16, 000. 00.

In Phase II, first-time buyer lots will sell for

$5, 000. 00 and market rate lots will sell for $20, 000. 00.
The incone for first-tinme honmebuyers will be raised from
80% to 100% of nedi an.

The primary reason for requesting the changes is that
State assistance will be unavailable to assist with
site inprovenents. These costs will be paid by the
devel oper. The net cost to the devel oper will be no
| ess and possibly nore than projected.

Crai g Johnson has exam ned the anmended agreenent and
approved the requested changes with m nor nodifications.
It was nmoved by Conmi ssioner Nel son and seconded by
Conmi ssioner Lang to authorize execution of the revised
devel oper’ s agreenment for Phase Il of the Mirphy Creek
single fam |y housing project with the suggested
changes to item 8B recomendi ng sal e of market

rate lots at $20,000.00 each. Al present

voted in favor of the notion, none in opposition
thereto. The Vice-Chairman declared the notion

passed and carri ed.

b.) Flood Project update. Sixty-three homes have been
acquired in the flood are. The denolition process

is well underway. The HRA and Gty Engi neer have
prioritized five additional homes for acquisition.

The Gty Engineer is preparing estimtes for

site grading of the cleared properties. They wll

al so gat her costs for renoval of abandoned streets.

If sufficient funds remain and it proves feasible,

it may be possible to construct flood berns to

protect sone of the remaining flood threatened areas.




6.)

Publ i ¢ Housi ng & Section 8:

a.)

TT Di scussion on exterior renovation. At a

b.)

previ ous HRA neeting, Jim Springborg of TSP
Engi neering, suggested that there may be an
advantage in covering all of the exterior
walls at the Twin Towers with the EEFS system

The HRA Board was unwilling to approve the
change in the project without review by the Gty
Engi neer’s office. The Engineers preferred the
original plan to use EEFS to cover only the non-
brick areas. They cited concerns about dramatic
change i n appearance, concerns about durability,
and concerns about possible noisture probl ens
that coul d devel op behind the EEFS product.

PH & S8 — Approval of changes to the Section 8

Adm n. Plan and changes to the PH Lease and Adm n Pl an.

Karen Mattson presented a nmenorandumto the
Conmi ssioners outlining changes in the Section 8
Adm n. Plan and changes in the Public Housing Lease
and Adm n Plan. The changes requires crim nal
background checks for all Section 8 applicants and
the requirenent that all non-exenpt public housing
tenants performten hours of conmunity service per
nont h are HUD mandated. The ot her changes are
staff recomrended.

It was noved by Conm ssioner Valerio and
seconded by Conmm ssioner Nelson to accept the
menor andum out | i ning Section 8 and Public Housi ng
Adm ni strative Plan changes. Al present voted
in favor of the notion, none in opposition thereto.
the Vi ce-Chai rman decl ared the notion passed and
carried.

The Conm ssioner’s were asked to approve
changes in the Public Housing | eases raising
mnimumrents from$25.00 to $50.00, and rai sing
late rent fees from$5.00 to $10.00. The fol |l owi ng
resol ution was introduced by Conm ssioner Valerio
and seconded by Comm ssi oner Nel son.



RESOLUTI ON #412
RESCLUTI ON AUTHORI ZI NG THE HOUSI NG AND
REDEVELOPMENT AUTHORI TY OF AUSTI N, MN TO CHANGE THE
PUBLI C HOUSI NG LEASES TO READ AS FOLLOWE:

Al'l present voted in favor of the resolution,

none in opposition thereto. The Vi ce-Chairnman decl ared
t he resol uti on passed and adopt ed.

7.) Market Rate Housing:

a. Courtyard Apts. — Report on | abor to install carpet.
Quotes were solicited for labor to install carpet
inunits at the Austin Courtyard Apartnents. Two quotes
were received. The |ow quote was given by M chael
Hodnefield. He will install carpet in the occupied
units. For vacant units, if a quick “turnover” is
needed, Doors and Floors will do the installation.

It was noved by Comm ssioner Lang and seconded by
Conmi ssioner Valerio to accept the quote from M ke
Hodnefield. Al present voted in favor of the notion,
none in opposition thereto. The Vice-Chairnman declared
t he notion passed and carri ed.

8.) Executive Director Report:
None

9.) Adjourn:

There being no further business it was noved by
Conmi ssi oner Lang and seconded by Conm ssioner Nel son
to adjourn the neeting. Al present voted in favor thereof,
none in opposition thereto. The Vice-Chairnman declared the
noti on passed and carri ed.

Wayne Goodnature, Vice-Chairperson

SEAL

doria Nordin, Secretary






